DEPARTMENT OF THE ARWY
HEADQUARTERS, JO NT READI NESS TRAI NI NG CENTER AND FORT PCOLK
FORT POLK, LOUI SI ANA 71459

Cl VI LI AN PERSONNEL 22 Sept enber 2000
BULLETI N NO. 21-00

RULES GOVERNI NG FEDERAL EMPLOYEES' HEALTH BENEFI TS PROGRAM
(FEHB) CHANGE UNDER PREM UM CONVERSI ON

In response to a nunber of inquiries regarding the effect of
prem um conversi on effective 8 October 2000, on the rules
governing the FEHB and prem um deductions, the Ofice of

Per sonnel Managenent (OPM has advised that for the nost part,
it's business as usual. Only a few situations change under
prem um conver si on

¢ An enployee participating in prem umconversion will not be
al l owed to cancel coverage or change fromself and famly to
self only unless the cancellation or change is due to a
"qualifying life event"” and the request is filed tinely OR
during an FEHB open season.

¢ The deduction for FEHB wil|l be the anount converted to pre-
tax. This includes deductions for retroactive coverage,
payback of premuns froma prior period of LWOP and ot her
adj ust nment s.

¢ At the option of the agency, an enpl oyee going on LWOP may be
allowed to pre-pay FEHB prem uns prior to beginning the LWOP
DFAS has determ ned that the option to pre-pay when an
enpl oyee goes on LWOP will not be available in DOD at this
time.

¢ Reenpl oyed annuitants enrolled in the FEHB Program are
eligible to automatically participate in prem um conversion,
provi ded they are enployed in a position that nornmally conveys
eligibility for FEHB coverage and are in an agency covered by
OPM s prem um conversion plan

OPM has created a series of questions and answers regarding
prem um conversion on their web site:

wwv. opm gov/ 1 nsure/ heal th/ pretaxfehbl This site is the first
and best source for up to date information on prenm um conversion
and will assist you in deciding whether or not you want to
participate in prem um conversion. W encourage all enployees
to check it for updates and answers to questions regarding any
aspect of prem um conversion. If you can't find the answer you



http://www.opm.gov/insure/health/pretaxfehb

are seeking, you can email OPM at [fehb@pm gov| and they wil |
respond with an answer.

Enpl oyees who opt to waive participation in Prem um Conversi on
must submt the waiver formto the CPAC not |ater than 6 Cctober
2000. This date replaces the previously published date of 7

Oct ober 2000. After 6 October 2000, enployees may waive
participation in prem um conversion (or elect to participate, if
t hey previously waived) only during the annual FEHB open season
period, or during the calendar year, if they experience a
qualifying life event. Waiver forns are available in the CPAC,
and enpl oyees may contact Ms. Sherri Collier at 531-4020 to
obtain the form
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